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BILLOCK 14: DESCRIPTION OF MODIFICATION

a. The purpose of this amendment is to provide answers to questions submitted in
response to RFP N00178-03-R-3002 issued on 1 November 2002.

b. The solicitation closing date of 10 January 2003 remains unchanged.
¢. The questions and answers are identified as follows:
(1) QUESTION

The "Guaranteed Savings Clause” on page 56 of Solicitation NO0O178-03-R-3002 appears
to be requesting that the Contractor discount and identify its Indirect Subcontractor
Handling Charges to the Government. How does the Government plan to identify the
Contractor's Direct Management Support Hours charged for handling Subcontracts?

(1) ANSWER

The second paragraph of this clause requires the contractor to discount the pass through
rate for all work to be performed by subcontractors. This discount is to be identified by a
not to exceed percentage rate that will include fee and any applied indirect rates. This
paragraph does not address direct management support hours. However, the first
paragraph of the clause requests contractors to identify business improvement processes,
innovations, and cost saving initiatives that will result in a savings to the Government.
Contractors may elect to identify a savings for management/support hours in response to
this paragraph. The identification of the savings to the government will be a decision
made by the contractor and must clearly be identified to the Government.

(2) QUESTION

May Standard & Poor's DRI Average Hourly Earnings & Employment Cost Indexes

be used as the basis for labor escalation rather than the computation of an average annual
escalation rate as contained on Page 107 of 118 (K)(xv) of the above mentioned
solicitation?

(2) ANSWER

The above Index may not be used as the basis for labor escalation. The information
requested on page 107 (K)(xv) is to assist the Government in performing a cost realism of
an offeror’s proposed costs based on actual historical escalation. The offeror may state
the basis for the proposed escalation is in accordance with the Index but must still

provide the requested information.
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(3) QUESTION

Clarification is requested regarding the disparate language contained on page 106 of 118
in the subject solicitation. Specifically, (I) "...The cost proposal shall reflect actual labor
rates expected to be expended in performing the proposed contract; e.g., actual hourly
rates for named Key and Non-Key Personnel ..." and (J)(i) "Key Personnel whose resume
was not submitted with the offer and is not identified by name may be priced on contract
category average rates. If any other basis is used, it must be fully explained along with
the rationale justifying its applicability."

Should cost proposals reflect actual labor rates or contract category average rates?
(3) ANSWER

The language in the solicitation is correct as stated.




